NEW,o G RENEWAL_ XX~ LEASE APPLICATION @R LEASE NUMBER__03-30007

APPLICATION FOR CUOMMERCIAL LEASE ON STATE LAND

ARJZONA STATE LAND DEPARTMENT
T 1624 WEST ADANMS
PHOENIX, ARIZONA BHOO7

B

INSTRUCT IUNS

1. Complete all sectfons on the application. Please print or type.

2. FEES: A. Business purposes: $120.00.
. o 8. HNon-business purposes: 350.U0.

xj“e INSPIRATION CONSOLIDATED COPPLER COMPANY

(Applicant Narwe)
. » ‘ T. J. Montgomery
P.O. Box S, Claypool, Arizona 85532 ( 603 473-7000 Property Superintendent

(Address) f (Z1p) (Phone Humber) (Contact)

hereby make application to lease the lands described below, in accordance with the
laws of the State of Arizona, and the rules and regulatians of the State Land
D:partment. = ) )

1. A. RENEWAL APPLICATION:

State commercial lease number 03-30007 for State Trust lands described which
expires on 1 April 1986 - - .

- -
1. B. NEW APPLICATION: B
‘Subdivision : Secfion Townshin Ranue AcCres Count.
WhKMEXNEY, ‘ ' ,

NWXNEY , 16 4 South 16 Lasgst 70 Gila
NIsN}sSWiNEX ‘

2. How many years are requested for the term of the lzase? 10 .
3. Indicate whether the application is made in the name of an individual, cor-
poration, partnership, or trust: Corporation

(a) If an individual: Date of Birth __Married Single

(b) If a corporation, submit a cupy of the authorization to do business in the
State of Arizona obtained from the Corporation Commission. Attached

(¢) If a partnership or trust, submit a copy of the partnership or trust docu-
ment. ‘

{d) If a trust, complete the following:

The name, address, age, citizenship and marital status of each of the bene-
ficlaries, principals, aor wards for whom Lhe applicant will 'hald title are:

NAME ' ADDRESS AGE CITI2ENSHIY MAR LTAL _STATUS

-

(e) The trust or other docurent under which the applticant will haold titlce
is: : . and recorded In the County of . In
book R . A% docunent number .

st a————
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‘4. Do you own or control othi lands which will be used lk‘.onnvctlun with the ltand

C buing applicd for?_Yes . If yes, stale whether ownad or Jeased?  _ Owned & JLeased
1F leased, qgive dale of expiration of lease_See attached. If State lease or
permit, give Lease or Permit Nunber goq attached List deseription and the
“location of such property, with rcspc??alo the land being applicd for :

State Lease descriptions are attached. In addition, Inspiration owns
BI patented lodes, 130 patented millsites (approx. 1590 acres):; 268 unpat.
lodes, 3 unpat. placers and B85 unpat. millsites (approx. 5845 acresg); and

440 acres patented ranch land - contiguous with lands reguested.
5. Give full duscription of the nature of the busincss, or businesses, that you

prupose to opcrate on the land being applicd for. (Note: The lease will only
~permit the use of the jand for the purposes expressly provided therein, without
“prior written approval.) Maintenance of existing facilities for water

produétion, storage and distribution.

6. What §s your plan of operation? {I¥ you plan to develap this parcel, you nust
jnclude a conceptual plan to complete this application). {f a lease is issued,
a complete site plan will be required before you begin grading or construction.
The State Land Department development quidelines may apply. Include dates you
intend to start. Complecte Attachment "A* PART IIl. Facilities in place

"7. Are there any improvements on the lands applied for at this time?__Yes . If

yes, give a conplete description of each improvement, 1ts present cong tion,
value and ownership on Attachment "A"™, PART Il.

- -
8., Are any improvements or changes in existing jmprovements to be constructed or
fnstalled on the leased land? No . If yes, complete ArtrCachment "A", PART

I, :

NQTE: Approval of this Application does not constitute approval of the improve-
ments. An Application to Place Improvements mus: be submitied Lo the
Department after a lease 1s obtained and PRIOR to construction of the
improvement(s).

g. What, in your opinfon, would be a fair market rental for: A. The First yrar
$36/acre i B. Second year $37/acxe 3 C. Subseguent years $S38/acre ?

10. If you are willing to have the annual rental he a percentane of aross sales,
what s your estimate or gross sales per year. . What percuntave
of gross sales would you be willing to pay? T

Applicant may be assessed the coscs incurred by the State Land Department tor
appraisals and prucessing expenses in the amount of $300.00 or actual appraisal
- costs, whichever is greater, in the event that a lease is offered o, but nuot
- accepted by, tne applicant without reasonable cause.

"1 ‘hereby certify under the penalty of perjury that,to the best of my knowledqge
"and belief, the informarion contained nerein, togerher with 311 exhibits,
- attachuients, and financial statements are true, correct, and complete.

Dated this_24th day of____ January . A.D.. 19_86 -
' ) ‘ INSPIRATION CONSOLIDATED COPPER
coM .
vy

e L
CAPPLECANT)
Its: Vice President/General llanager

—THE FOLLOWING TS™NUT 70 BE FILLED TR BY APPLICANT

Recelved , Amount Receipt Ho.

Approved or Denied by ‘ Date:

Ocu%cd. Cauun:
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. Attached to that Lease Renewal Application for Commarcial Lease
) 03—30007 - Application dated 24 January 1986:

|

Leased Lands from State of Arizona:

Lease 02-01045 expires 12-21-88 - SW4NWk% Sec. 16, T.4S5., R.1l6E.

{40 acres) - Settling basin recovery system for tailings decant
water

Lease 03-01452 expires 12-3-87 - SERNWY, SWH Sec. 16, T.48., R.16E.

{200 acres) — Buffer zone for Christmas Mine

Lease 18—3853l~expifes 6~13-86 =~ 4" Waterline in Ek, SW4%, and
10" Waterline in EY, SW4% Sec. 16, T.4S., R.1l6E. - Right of way
(2.66 acres) — Waterline right of way

‘Lease 18-38532 expires 6-13-86 - Road right of way through
SWh, EX Sec. 16, T.48., R.16E. (7.23 acres) - Road

$21-32609-08 expires 10-25-86 - Material Sales Agreement - Water
Purchase ; N

-
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. PART 1.

Question 6, Plauy of Uperation:

ATTACHMERT A

.

Facilities are in place - Existing Leased State:  Landa

+

PART .11.

Question 7, Existing Improvements:

DESCRIPTION CONDITION
Approx. 2450' io" Fair

" buried pipeline

500' water Well, Puwp, Fair
. Submersible Motor, Powerlirne
500! 6" Pipeline Fair

. 500" Standby Water Well Fair
Access Roads to Punp Fair
.Station

.800' Water Well, Puwp, Fair

" Submersible Motor, Powerline
500' 6" Pipeline ' Fair

-+ :121,000~gal. Sunp Tank, Fair

.- Valves, Fittings & Foundation
. Booster Punp Station " Fair
including Building, Mechanical

p AFﬁndI ﬁl.ectrlcal BEquipment

Questicn 8, Proposed laprovements:

PRESEMNT VALUE

Present Value

of all Facilities

is estimated at

+ $35,000.00

DESCRIPTION ‘ ANTICIPATED VAL UE

H - 0-0N=-E

OWNERSHIP
- =

Inspiration

Inspiration

Inspiration '

Inspiration
Inspiration

. Inspiration

Inspiration
Inspiration

Inspiration

OWHERSHIP
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. X FRE .. D {:Efi .
. INSPIRATION COUNSOLIDATED CO;’%ER COMPANY
" CORPORATE OFFICE : Telephoue: (602) 473-7000

. PO.Box V . : Telecopier: (802) 473-7088
Claypool. Arizona 85332 ) ZapMailer: (802) 473.3443

‘Talex: 71.288071

CERTIFICATE OF
CORPORATE AUTHORITY

- I Robert F. Morison, Secretary of Inspiration Consolidated

Copper Company, a Maine corporation, do hereby certifyvthat

. Robert A. Prescott is the elected Vice President and General

Manager of Inspiration Consolidated Copper Company, and that
pursuant to the Bylaws of the Company, Mr. Prescott is
authorized to sign deeds, contracts, and other documents on

behalf of the Company.

Robert F. Morlson

Date:

Y 4 4 012 2. RO A £ Pee oS ar e BIESOU: i ot
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OFFICE OF THE

CORPORATION COMMISSION

To all to Whom these Presents shall Come, Greeting:

1, the Executive Secretary of the Arizona Corporation Conimission, DO 'HEREBY
CERTIFY that. .

**% TNSPIRATION CONSOLIDATED COPPER COMPANY Fedee

a corporation organized under the laws of the jurisdiction of

MAINE 20TH JULY -

was on the —e. day of
12 . -

19, authorized to transact business in the State of Arizona as z Foreign corporation.

1 FURTHER CERTIFY that this corporation has filg:d all affidavits and annual
reports and paid all annual ﬁliriz fees required to date and, therefore, is in good standing in

R AR ATA AT EATATATAT A A ATA TR A AT AL

¥

IN WITNESS WHEREOF, I have hereunto
set my hand and affixed the official seal
of the Arizona Corporation Commission.

e R T

]

AN F R

s

AN

Done at Phoenix, the Capital, this
17TH  day ofJANUARY

1986, A.D.

T L

AT
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CHEMICAL BANK
6555 RIDINGS ROAD -
svnAcuse,NaNYonx1azoe

s?ATE OFFI 
1624 H. ADAH

22200108845

CONSOLIDATED
: R COMP,
PO BOX 4444
LAYPOOI_ ARIZONA 85532

. CHEMICAL BANK
6555 RIDINGS ROAD -
SYRACUSE NEW YORK 13203

1624 w.aunns_
PHOENIx AZ i

00 108 L §an uoe;aoquauu

755w S5 L0B8E T |
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| payment of penaity ond interest this payment must
@ OFFICE OF the Stote Land Depaoartment ON or
the DUE DATE. Dota of POSTAL STAMP wtll not
sted as time of payment.

r i STALGE DSl ili 2 NA
NT )
ITNSPIRATION CONSOL 1624 WEST ADAMS - 4TH FLOOR Q3! 3000700
COPPER COMPANY PHOENIX, ARIZONA 83007 aar®] SIS NE
P O HOX S AL B il i aanar 12-0040  graATEMENT
CLAYPOOL aZ 83532 Pl P INCLUDE ABOVE
L | . P NO's WITH PAYMENT
ACCOUNT MO L : : ‘ H .
AT | eve 8ILLING OESCRIPTION RATE ACRER {3 THouUnT
3003 APP FEE COMMERCIAL Pl 1100 (00
i APBLICHTIOM & APPLICATION FEE MUST BE SUBMITFED AT LEAYT 31! Q¢9S PRIOR {TO THE
DATHE SHJUN ON THIS STATEMENT. THE SAME HAMES| THAT ARE HOW ON HE LEASE MUST
8 G Tde aTiacHED aPdLIcATION, : - I = i
:At:@t 'u.cknu . BILLING PERIOO ’ OATE BILLED OATE UK ‘yoras roraL’
*AID SaLANCE o 1T T T we | 08 | va wo | oav | v= wo | vav | ve acnes s AMOUNT
. i H 1 . " b
; . 12 i31 ias | |04 o1 ise d ‘oo | 100 oo
5 . I
IF PAYMENT 18 MADE omz THIS DATE .—-—4PAV THIS AMOUNT

NT‘DELINQUE.NT SUBJECT TO PENALTY & INTEREST

8% PENALTY OF RENTAL.

LYY '8 INTERESY

. DIBTYTRIBUTION

TOTAL RENTAL AMOUNT PLUS PENALTY.

TOTAL PENALTY & INTEREST

Ts

* INTEREST PER ANNUM ON RENTAL. {AMQUNT
AND PENALTY — NUMBER OF DAYS DELINQUENT (

y s

TP N N

TOTAL AMOUNT DUE INCLUDING PENALTY AND INTERAEST

CASHM RECEIVED

BALANCE DUE OR OVERPAYMENT

s

Loofrachee

"
:
.
.

* INTERESTSET BY TREASURER UNDER ARS 37.288. ANY PROTEST OF THIS RENTAL AMOUNT MUST BE
IN WRITING, RECEIVED BY THE STYATE LAND DEPARTMENT WITHIN 30 DAYS FAOM THE DATE B8ILLED.
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